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PAGE 01 VIENTI 00218 160538Z 
ACTION EA- 12 

INFO OCT-01 EUR- 1 2 ISO-OO PM-05 NSC-05 SP-02 SS-15 
CIAE-00 INR-10 NSAE-00 PA-01 USIA-06 COME-OO EB-08 
TRSE-00 AID-05 DODE-OO H-01 L-03 /086 W 

035727 162310Z/70 

R 160456Z FEB 78 
FM AMEMBASSY VIENTIANE 
TO SECSTATE WASHDC 9019 
INFO AMEMBASSY BANGKOK 
AMEMBASSY PARIS 
USLO PEKING 
AMCONSUL HONG KONG 
CINCPAC 

CONFIDENTIAL VIENTIANE 0218 

CINCPAC FOR POLAD 

E.O. 11652: GDS 

TAGS: EAID ECRE ETRN CH LA 

SUBJECT: PRC-LPDR JANUARY 1978 AID PROTOCOL 

REF: VIENTIANE 0147 

1 . A SENIOR ASEAN DIPLOMAT HAS TOLD US THAT HE HAD 
LEARNED FROM A CHINESE DIPLOMATIC COLLEAGUE THAT THE 
ASSISTANCE PROTOCOL SIGNED IN JANUARY BETWEEN THE PRC 
AND THE LPDR 'REFTEL) WAS FOR A TOTAL OF 30 MILLION 
YUAN(C. $15 MILLION) IN A SOFT LONG TERM LOAN. 

2. ACCORDING TO THE CHINESE SOURCE, THE PROTOCOL 
CALLED FOR DAM AND SUGAR REFINERY CONSTRUCTION IN THE 
NORTHERN PART OF LAOS. THE PROTOCOL ALSO INCLUDED A 
CHINESE PLEDGE TO BUILD A CEMENT FACTORY (REFTEL). 

3. THE PRC EXPECTS TO COMPLETE THE PAK OU - LUANG 
CONFIDENTIAL 

CONFIDENTIAL 
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PRABANG ROAD LINK IN 1978. CONSTRUCTION OF THE CHINESE 
ROAD LINKING NAM BAK AND MUONG HIEM IS ALSO NEARING 
COMPLETION. ACCORDING TO THE ASEAN DIPLOMAT, BOTH THE 
NAM BAK - MUONG HIEM AND PAK OU - LUANG PRABANG ROAD 
LINKS WERE NOT MENTIONED IN THE JANUARY 1978 PROTOCOL 
SINCE THIS ROAD CONSTRUCTION BY THE CHINESE WAS BASED 
ON EARLIER PRC-LPDR AGREEMENTS. 
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